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A financial ratio analysis is the quantitative analysis of given information contained in a given company’s financial statements. Here the ratio analysis is used to evaluate a given various aspects of a company’s operating as well as the financial performance for instance, efficiency, profitability, solvency and liquidity. The financial analysis of the company is as follows: (Tjia, 2018).
	ASSETS
	
	2014
	
	2013

	
	
	
	
	

	CURRENT ASSETS
	
	
	
	

	Cash
	
	456,500
	
	222,400

	Receivables
	
	3,936,400
	
	3,320,000

	Inventory
	
	89,800
	
	100,200

	Other assets
	
	119,500
	
	84,300

	
	
	
	
	

	Total current assets
	
	4,602,200
	
	3,726,900

	
	
	
	
	

	LONG TERM ASSETS
	
	
	
	

	Note Receivable
	
	380,600
	
	280,700

	Equipment (net of depreciation)
	
	975,000
	
	1,017,800

	
	
	
	
	

	Total long term assets
	
	1,355,600
	
	1,298,500

	
	
	
	
	

	TOTAL ASSETS
	
	5,957,800
	
	5,025,400

	
	
	
	
	

	LIABILITIES AND STOCKHOLDERS' EQUITY
	
	
	
	

	
	
	
	
	

	CURRENT LIABILITIES
	
	
	
	

	Accounts payable
	
	2,783,100
	
	2,805,700

	Note payable (current maturities)
	
	177,550
	
	172,550

	Other accrued liabilities
	
	165,300
	
	114,600

	
	
	
	
	

	Total current liabilities
	
	3,125,950
	
	3,092,850

	
	
	
	
	

	
	
	
	
	

	LONG TERM LIABILITIES
	
	
	
	

	Notes payable (long term)
	
	354,800
	
	354,800

	Long term accrued liabilities
	
	289,550
	
	220,250

	
	
	
	
	

	Total long term liabilities
	
	644,350
	
	575,050

	
	
	
	
	

	TOTAL LIABILITIES
	
	3,770,300
	
	3,667,900

	
	
	
	
	

	
	
	
	
	

	STOCKHOLDERS' EQUITY
	
	
	
	

	Common stock
	
	300,000
	
	300,000

	Retained Earnings
	
	1,887,500
	
	1,057,500

	Total stockholders' equity
	
	2,187,500
	
	1,357,500

	
	
	
	
	

	TOTAL LIABILITIES AND STOCKHOLDERS EQUITY
	
	5,957,800
	
	5,025,400



Gross profit margin is the financial kind of metric that is used in assessing the company’s financial health as well as the business model by revealing a given proportion of money that is a left over from the revenues when the accounting for the cost of goods sold is done. This is calculated by division of the gross profit to revenues. The gross profit is calculated as follows.
Current ratio is a ratio that is mainly used to give a company an idea of a given company’s ability in paying back its debts and accounts payable together with asserts. As a result it is used to make a rough estimate concerning the company’s financial health (Cohan, 2018). 
A debt ratio is a ratio of finance that is used to measure the extent of a given company’s leverage. In other terms is defined as the ratio of total debt to total asserts. It is expressed in decimal or percentage form. It can also be interpreted as the proportion of asserts of the company that are financed by debt. the debt ratio therefore, becomes 5,957,800:5,957,800 which is 1:1 or 100%
The account is decreasing in value because the ratio of assets to liabilities is 1:1.
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